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CITY OF SAINT PETER, MINNESOTA
RESOLUTION NO. 2004 - 49

STATE OF MINNESOTA)
COUNTY OF NICOLLET)
CITY QF SAINT PETLR)

RESONITION ESTABLISHING BUSINESS SUBSIDY CRITERIA FOR THE PROVISION OF JOB
OPPORTUNITY BUILDING ZONE BENEFITS
Wil RI-AS ke Cily of Salid Peler, Minnesola, as part of tho Southern MN JOBZ Alliance Job Zone [3.:

roved dosignalion a8 & Job Opporlunity Building Zone (JOBZ) Subzone fromn e Minnes s
Roparbmant of Lmployimenlt and Economic Devulupmaenl; and

WHIREAS, 1 is necessary and appiopriute to develop policics regarding the provision of Deie ‘-
Moviled to qu:hified businesses localed within the JOBZ subzone witlin the cily; and

WHLREAS, il & nocoscary and appropriute to dovelop eriterin 1o bo met by qualificd businesscs loch® «
vadin (he JOISZ subzong prior to the provision of ai alluwable benefils of tho program; and

WHERLAS, e Cily on March 22, 2004, aller having published nolice of public hearing In the oltnt-
e egn, conductod a public hewring on e JOBZ Business Subsidy Policy and Criteria and rocei:gil
patilie earmncnds on the samg.

NOW, TIHCRCI OIRF, BE IT RESOLVLED BY THE CITY COUNCIL OF THE CITY OF SAINT PETL I,
PACOLLET COUNTY, MINNCSOTA, THAT:

1 The following Job Quportunity Ruliding Zong (JOBY) Gusiness Subsidy Policy and Crileria are
hetuby adopled:

JOB OPPORTUNITY BUILDING ZONE (JOBZ)
BUSINESS SUBSIDY POLICY AND CRITERIA

Fieasble. Whenever tha Cily of Saint Puler invests pubhe funds or agrees o voluntarily forfeit tax ¢
uther fuveine that benelit privale divelopment projocts within a Job Opporiunity Ruilding Zone, Ui
fregencts shouldl creale tho greatest number of living wage jobs possible for the residents of the City ¢
Sant Pcter and Ihe surrounding region.

Lusinies Subisidy Public Purpose.  ‘1hw public purposes of lhis policy shull be to accomplish ty:
Jedowing aoa bol.alf of the City of Sulnt Pelor:

1. Enhance economic groawlh in this arpa

2. Creata hugh qualily job growth tn this area

3 Relain hagh gualily johs in this arca

4. Siabilize the cormmuruly
Thuo policy 13 udupled in compliance with M.S. § 116J.994 Subd. 2. A copy of the policy sha'l hee
sliamtled tu the Depariment of Cmploynwent and Economic Development along wilh (he firsl ani.l
Tushinis Subsidy 1oport
Busness Subsidy implomentation.  Tha Cily of Suint Meter will focus its businoss subsidy assislanon
W bugantiuy which dunonshale a clear and ongolag conunitment 1o the community by providing hviy
vate jolis fo their emmployees.
Tiex City of Sait Feter will focus its business subsidy assistance only lo businesses which agree w
roply with woauist business subsidy reporling requirements as required by Job Oppoitunily Builiiru)
Zoah (QORZ) glitule M.S. §§ 469.310 - 469.320; und/or as required by the Business Subsidy slatute M 5
4 116,293 - 116..995.

Athieugh the pliiory purpese of this policy is the crcution of living wage joba, we cannat achieve v
ueennmie dovelopment goals wilthout & (rained and rcady workforce. The city will commil to wugr.d
hisinusses o obtnin trained and work-ready employces Lhrough the DEED Workiorce Developines:!
Conlers, MNSCU and other services,

L DLV RETIONS

“Awitofizcd Buviness Subsidy Signatory” means liie Mayor of the City of Saint Peter who .o
authunzcd Ly tiis Policy 1o exccule business subsidy agreements on behalf of the Cay of Saint f t.:

I

“JOLZ Business Subsidy” neans L4x exemptions or tax credils available In a qualified busirc. o

localed in u jobs sone undor Uhe Job Opporlunily Building Zone {(JOBZ) stalute M.S. §§ 469.31p
40920,
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“Busincss Subsidy Report’ mcans fho annun) report submitted by tha Incal govermnmenkl wrt
teyuied to comply wilh M.S. § 116J.094 Subd. 7. (b).

“Crileria™ 1ncans o oquitably apghed, uniform standards Ly which the Economic Devcloprt
Agricy and Joe the City bases its decision Lo award any JOBZ business subsidy lo a private busi o5
or devulupment piojoct estoblishing a business and creati 1g jubs in the city.

"VELD" means Minnesola Departnent of Employment and Ceanomic Development.

“Econumic Development Agent” means Wie cily depanment, local or regional ccooncius
dovelapment sgency or other autharized enfity that is cmpowered {0 solicit, negotiato and fuin
busmicus subzidy agreements on behalf of the City of Suint Peler. The Economic Developinent Agenl
foi e Cily of Saint Peter shill b the Saint Peler Economic Deveiopment Autharity hereiniyesr
“Ageat”,

“Liviag Wage Job™ ghall mean a fob wiuch pays woges and heallh benefits that tolal at feast the: e
ol 110% af the current pavaily level for a family of four.

“Loc3l Govarnmental Unit” hereinafier LGU, means the City of Saint Peler, Minnesota;

‘Quadficd Business® means a person hat cardes on a Irade or business at a plocy of businens
tucbxl willin @ Job Opporlunity Building Zone as referenced in M.S. § 469.310 Subd 11;
coinples wilh Ihe reporting requiremonts speclhicd by M.S, § 469.313 Subd. 2. (5); and shall con ity
willh Ihe criteria In Seclion N.C, of this agrecent; and shall also mean “Recipicnt” as defince by
Buaness Subsidy law, A qualificd business shall not include a reluil business, a low.wago sui..e
buuitess, sn agriculiural production business, or a business that pays less than the living w:«0
doliseed i1 this agreement.

"Ri elplent” means any business onlily thal receives o business subsikly ss defined by M.S. §
1144 903, and that has sijned a Business Subsidy Agrecinent wilh a city,

"Ralocativnyg Busingss® A business relocaling from another Minnegola non~JOB Zana location,

"Relocntion Agreement” means o binding wrillen agrecinent between relocoung quithia d
business and the commissioner of BEED plodging thal the qualified business will either: (a) incrazrre
full tine equivalont employinent in the firsl full year of operation within Ihe Job opporlunity Luildrg
201, Dy at least 20 percenl, ar (b) maoke a cupifal investment on the prapeity cquivalent to 10% ol e
grong nevenues of operation that was relocated in (he immcedialely precoding laxable year, o
oviczs for ropaymont of all kax benefils if the requircments of (a) or (b) are not mot.

“Sukzanae” means the parcel or parcels of fand designated by the Commissioner of Employmeril sind
Econonvc Dovelopment within a Job Opportunily Building Zone within e boundarics of the City uf
Sail Puter Lo receive Gettain lax credits and exemplions spocified under M.S. § 469.310-169.320.

"Zene® rtcans @ Job Opportunity Building Zone dosignated by the commissioner of Employment i vd
Feononiic Developovent under M 8, § 469 3 14.

. CUSGINESS SUBSIDY REQUIREMENTS

A, Any i the Cily of Sainl Peter provides a business subsidy to a Qualificd Business or Recipici't,
Uit businass is subject to the wage gonts, job goals and othor crileria set forll in this policy In
the ovent of o conflicl belween the requiromenls of tho Business Subsidy stalulo M.S. L%
116J.993 - 116J.995 and lhe JOBZ stalule M.$. §§ 469.310 - 469.320, the JOBZ slalule &1
contiul

D The qualihcd business must create and retain for tha perind of the JobZano duration ar vty
Dewember 31, 2043, whichever 15 stwrler, al lesst 24 living wage Jobs. Thoso jobs sh:ft Lo
cizated ool (aler than three years o the date thal the JOBZ Busincss Subsidy Agresmir! is
execulid botween Whe Cily of Sainl Peler and qualified business.

€ The Cily of Saint Peter may devialo from wago and job crileria in Section . By documenting i
008041 n writing for the doviulion and aitaching B copy of [his roason to the next gnnual Busin 115
Suhsidy Report subrailled 1o DEED

D, 1he Cily of Scint Petor shall iequire all businesses receiving a busincss subsidy 10 comply wilq
the following:

1. Alicnd a property nolicod public hexving that shall be heid by the Cily of Saint Peter o5
provided by M.S. § 116J.994. The purposc of the hearing shall be lo identify and defing 4y
cateria that the qualified business or recipion! will mect in order to be cligiblo to rccewe a
busmees subsidy or become a quisldicd business for purposes of the JODZ slphiy. Tna
hecring shall specify the subsidy provided, public purposo(s) thal shall be achioved Uy
offuring the subsidy, and shall specily the measurable, spegific, and tangible gaals comuidt: x
1o by Ui qualificd Lusiness. As provided by M.S. 116J 994, Subd. 6., a public notice shill Lo
puiliished in print and if possible, on thu inlemel, sl leost 10 days prior to the [T N
idv.ilying the location, dile time and place of the hearing; and providing Infoirnation &b il
e business subsily proposed, including a summary of the torms of the subsidy.

2 Il the busioes is qualificd Lo receive JOBZ tax benefils, that business shall agree Lo condi 1
operalions In the jurisdiction where the subsidy is used (the subzonc) for the duralion of U
Job zonec torm.

3. Wt tiwo quidificd business or recipient is a rclucaling business under the definilion in & )<
agreement, the business shall be roquired o enler into a bind‘mg wrilten “Relocatnn

P. 06
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Aurecment” beiween the quakilied business and the commissioncr of DEED pledging hat e
quallied relocating dbusiness will either:

() inciease full-time cquivalent employment in the first full ycar of opereti.n
within tho job onportumty buikling zone by at keast 20 pereent, or

(b) miake a copilut investiment on the property equivalent to 10% of lhe giv s
revenues of opoeralion thol wus rclacaled in Lhie immedialely precedi g
taxable yusr; ond provides for repayment of sfl tax bencfits i U
requirenionts of (a) or (b) are not met.

Alupted hy U City Councll of the City of Suinl Pyter, Nicoliot County, Minnesola tils 22nd day of Mu W,

2004
e /
A B ATITY /AT Lo
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CITY OF SAINT PETER
BUSINESS SUBSIDY CRITERA

This crﬁbdt Is sstablished to meet the requiraments of Minnesota Statutes
1184.643 through 116J.995 which regulate business subsidy agreements signed
on or giter August 1, 1999.

1. flecognition of Needs:

‘fhe City of Saint Peter recognizes the need to stimulate private sector

- vestment i facitities and equipment in order to create and retain jobs, maintain
cimpelitiveness, boost preductivity, and upgrade, renovate, or expand facilities.

i

i order to stimulate private sector investment, the City of Saint Peter may
rovide business subsidles in the form of loans, loan guarantees, grants,
iroperty, Infrastricture, utilities, tax abatement, and/or tax increment finaricing.
o,

2. {late Requirements: :
éiinnesota Statutes 116J.993 through 116J.995 require that the local unit cf
wvemment enter into a subsidy agreesment for any assistance that exceeds
: 2',25.000.00. Said agreement shall include:
% ‘A description of the subsidy.
. A statement of public purposas for the subsidy (other than the creation of tax
base).
Goals for the subsidy including specific wage and job creation goals to be
achieved within two years of the benefit date.
. A description of the financial obligation of the subsidy recipient if goals are not
met.
A statemant of why the subsidy is needed.
The rame and address of the parent corporation of entity receiving sulssidy.
A list of all financlal assistance by all grantors for the project.

=

-

3. Public Hearing Requirement:
.8efore granting a business subsidy that exceads $100,000.00, the City must
‘rovide public notice and hold a hearing on the subsidy unless a hearing and

jiotics on the subsidy Is otherwise required by law.

N

4  |Remedies for Default:
-iry the event that a reciplent does not meet its obligation under the Subsicy
-Agreement, at a minimum the recipient must pay back the assistance plus
‘lerast, although repayment may be prorated to reflect partial fulfillment of goals.

5 Driteria for Subsidies:
Jrojects proposed by businesses requesting subsidies shall be evaluated on the
ollowing criteria:
1%. - Job CreatiorvRetention
2. Wage/Salary/Benefits/Total Payroll
3. Creation of Tax Base

s

N
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4. Needed Servica in Community

o ¢ 8. Enhancement to Productivity/Competitiveness
8. Leverage of other Sources of Financing
+ 7. Equity Contribution

6. . Miscellaneous Requirements:
% 4. The Subsidy Agreement will contain requirements for the provision of
" monitoring information, Le., annual job, wage, and benefit figures, as well as
aryy evidence necessary to verify goals included in the Subsidy Agraament.

Y
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CI1Y OF SAINT PETER, MINNCSOTA
RESOLUTION NO. 1999 - 256

STATE OF {SINNECOTA)
COUNIY & NICOLLLET)
CIYY O UadHT PETER)

e 50 111N AROETING GRITERIA YO MEFT THE REQUIREMENTS OF MINNESQTA STATUES
5 HGLS Y THROUGH 11 6.).005 THAT REGULATES BUSINESS SUBSIDIES

WHLRLAS, thie Seint P lur Economic Development Authority (tho "EDA") and the Cily of Saint Peter (the
“City™) e biteronte d in suppuwrimg ond promoting commerclal, induslral, and housing devclopment
ol ik RS wnid

Wi [EAS, o 199D Minneseta Legiclalure enacted @ new law regulating business subsidies awarded
onor; i Jernkrd 1, 1999 and

WHERT A%, 0 aider 1o eomply with (hn new 1aw tha CDA must hold a public hearing to drscugs the criterd
fon prosdng pusiness subavdic s, ond

VA ICRUAY, o1 Sepdouil.ar 17, 1999 the COA held a public hoaring to discuss the proposed criteria for
tr plovises, of business subsiding; and

WHEREAS, (1.3 EDA s regornmanded Lhe adoption of culeria regarding the provision of business
guhenle s

NOW, THERIFORE, BE 11 RCSOLVED BY THE CITY COUNCIL OF THE CITY OF SAINT PETER,
NIGOLLLE LOUNTY, MINNESOTA, THAT: the crileria devuloped by the Economic Deveiopment
Paithea Ay Sér Loovigion of business subsidios is hereby adopled.

Addeptead b e City Gouncll of the Cey of Saint Peter, Nicoliet County, Minnesota, this 27th day of
Saph abeer 31399,

ATFENT:
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